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CARE REVISES RATINGS ASSIGNED TO BANK FACILITIES OF  

CREDO BRANDS MARKETING PVT. LTD 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long term Bank Facilities 23 
CARE AA- 

(Double A Minus) 
Revised from CARE A+ 

[Single A Plus] 

Short term Bank Facilities 40 
CARE A1+ 

(A One Plus) 
Revised from CARE A1  

[A One] 

Total Facilities 63   

Rating Rationale 

The revision in the ratings assigned to the bank facilities of Credo Brands Marketing Pvt. Ltd. (CBMPL) takes into account 

the growth in the operations exceeding estimates with satisfactory profitability in FY14 (refers to the period April 1 to 

March 31) and H1FY15 (refers to the period April 1 to September 30), continuous improvement in the capital structure 

with declining reliance on debt and improved liquidity profile. 

Besides, the ratings continue to derive strength from CBMPL’s well-established brand name ‘MUFTI’, business model 

involving franchisee partners and low capital intensity of the operations. 

The ratings, however, continue to be constrained by the relatively moderate scale of operations, dependency on the 

single brand and risks associated with the lifestyle retailing industry in the backdrop of changing consumer preferences.  

The ability of the company to demonstrate healthy growth in the operations, withstand increase in the competition 

within the branded apparels segment and also from e-commerce while maintaining comfortable capital structure remain 

the key rating sensitivities. 

Background 

CBMPL incorporated in 1999, is engaged in the marketing of men’s fashion garments targeted towards youth in the 

lifestyle category under the brand name of "MUFTI – Alternate Clothing”. CBMPL is promoted by Mr. Kamal Khushlani, 

who has over 20 years of experience in the industry. The company has outsourced the garment manufacturing activities 

and manages only designing/branding/marketing through the various stores across India. As on March 31, 2014, the 

company had presence through 201 Exclusive Brand Outlets (EBOs), 1000+ Multi Brand Outlets (MBOs) and 106+ Large 

Format Stores (LFS) across India.  

The company reported a PAT of Rs.47.01 crore on a total income of Rs.314.18 crore during FY14 (refers to period April 1 

to March 31) as compared to a PAT of Rs.21.05 crore on a total income of Rs.233.54 crore during FY13. During 1HFY15, 

the company reported a PAT of Rs.21.49 crore on a total income of Rs.182.00 crore as compared to a PAT of Rs.29.38 

crore on a total income of Rs.157.91 crore during 1HFY14. 
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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